
Previous: 7,938.4 PSEi change: -0.65%

High: 7,917.6 Best: SMPH +2.73%

Low: 7,845.2 2nd best: PCOR +1.89%

Close: 7,886.9 2nd worst: URC -2.61%

Val. traded (mn): 3,601.2 Worst: JFC -3.76%

Tenor Change Yield Tenor Change Yield

3 months -0.0230 3.3460 5 years +0.0250 4.1530

6 months -0.0110 3.4800 7 years +0.0260 4.2940

1 year -0.0220 3.6840 10 years +0.0300 4.4450

2 years +0.0250 3.9150 20 years +0.0110 4.8420

3 years +0.0320 3.9980 30 years +0.0060 4.8350

4 years +0.0300 4.0780

Previous Close Previous Close

PHP/USD 52.310 52.290 EUR/USD 1.1082 1.1107

Tenor Change Yield Tenor Change Yield

3 months +0.0718 1.9718 5 years +0.0406 1.4735

6 months +0.0103 1.8934 10 years +0.0338 1.5893

2 years +0.0610 1.5733 30 years +0.0348 2.0723

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were positive on strong earnings releases and US Fed minutes that appeared supportive of the economy. Asian equities fell as global

recession and trade fears remain a key concern. European equities rose, led by Italian stocks, as the Italian government made movements toward refor.

US yields rose as the US government eased somewhat on trade war, which also strengthened the US dollar.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell on Tuesday after its brief recovery last Monday while local fixed income yields continued to be mixed as the market remains cautious of

developments on the US-China trade war and possible recession. The Philippine Peso further strengthened following news that the US government eased

restrictions on Huawei Technologies Co. Ltd. for another 90 days.

 The Philippine Peso strengthened further, driven by investors optimism as the 
US government decided to give Huawei Technologies Co. Ltd. a 90-day leeway 
to buy American-made components to service its existing customers. The 
USD/PHP pair closed at 52.290 (-0.04% DoD). 

 Local fixed income yields continued to be mixed last Tuesday as investors 
worry over a possible recession and escalation in US-China trade tensions. On 
average yields went up by 1.17 bps DoD led by the belly which rose 2.82 bps. 
Investors continued to pick yields at the short-end of the curve which fell 0.78 
bps.  

 Local equities fell last Tuesday, ahead of the Ninoy Aquino holiday,as recession 
fears and concerns of the US-China trade war lingered. The PSEi closed at 
7,886.91 (-0.65% DoD). Consumer companies, Jollibee Foods Corp. (PSE 
Ticker: JFC) and Universal Robina Corp. (PSE Ticker: URC) were the worst 
performers on Tuesday, shedding 3.76% DoD and 2.61% DoD, respectively. 

 Latest data from the Bureau of Treasury (BTr) revealed that the national 
government's gross borrowing increased 82.5% YoY to Php840.8 billion in the 
first half of the year as it ramped up both domestic and external borrowings. Local 
borrowings amounted to Php615.4 billion (+101.8% YoY), or 73% of gross 
borrowings. On the other hand, offshore borrowings amounted to Php222.5 billion 
(+44.7% YoY). 

 San Miguel Corporation (PSE Ticker: SMC) will issue bonds up to Php10 billion, 
with a possible tenor of five years, by late September or October this year.This will 
be the last tranche of SMC's Php60 billion shelf registration filed with SEC in 
2017. The proceeds of the bonds will be used to refinance existing debt.  
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities rose on positive earnings releases, and as the US Fed minutes were 
released, showing a mild willingness to use monetary policy to manage the slowing 
economy. The DJIA closed at 26,202.73 (0.93% DoD) while the S&P 500 ended at 
2,924.43 (0.82% DoD). 

 Asian equities fell Wednesday, following US indexes decline overnight, on the 
back of recession fears and as investors look forward to Friday's US economic 
meeting in Jackson Hole, Wyoming. The MSCI APxJ closed at 494.72 (-0.16% 
DoD). 

 European equities rose as the Italian government moved toward reform, with 
President Mattarella meeting various party leaders to seek a way out of the current 
political crisis. The MSCI Europe closed at 126.56 (1.22% DoD). 

 US Treasury yields continued to recover with some relief on US-China trade 
tensions after the US granted Huawei another 90 days to conduct business with 
American companies. On average, yields rose by 4.21 bps DoD, with the 10Y up 
3.38 bps DoD to 1.5893. 

 The US Dollar strengthened Wednesday following some relief to the US-China 
trade war. The DXY index closed at 98.2950 (0.11% DoD). 


